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The President. Thank you all for coming.
I want to thank Dr. Lindsey and Bob Carroll
and John and Marty. Thank you all for talking
about the benefits and wisdom of keeping
taxes low. I do want to remind people what
life was like in the years 2001 and 2003. The
country was having some pretty tough eco-
nomic times in 2001. Larry, you might re-
member that period.

Lawrence B. Lindsey. I do—painfully.

The President. Yes, we had a period of—
we had a couple of meetings in Austin, Texas,
prior to me getting sworn in as the President,
and people from industry were saying,
“You're going to inherit a really tough pe-
riod.” I mean, the—clearly the economy was
slowing, and so we had to strategize on how
to deal with it.

And Larry and others in—agreed that the
best way to deal with economic uncertainty
is to let people have more of their own
money. Because we believe that the economy
benefits when there’s more money in circula-
tion, in the hands of the people who actually
earned it. I know that’s probably not as so-
phisticated a concept as some of you all up
here have articulated, but it’s a concept that
worked.

And then when you couple the economic
slowdown with an attack on our Nation and
our firm response to that attack, it created
more economic uncertainty. And that’s why
the tax cuts of 2001 and 2003 were necessary.
And the facts are that we had 52 months of
uninterrupted job growth, the longest in the
history of the United States.

And I know you believe, and I firmly be-
lieve, that those tax cuts were part of that
engine for that economic vitality. And the
economy is not doing as well as we’d like
to do—like it to do today. But there’s no
question that the tax cuts provided economic
vitality.

And the—and now the question is, what
will the Congress do? Given the facts that
tax cuts have worked, what will be the con-
gressional response? Our response is, let’s
make those tax cuts permanent. Let’s make
sure that there is certainty during uncertain
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times in our economy. Imagine if you're try-
ing to plan—plan your life, plan the future
for your small business—and you don’t know
whether or not Congress is going to keep
your taxes low. It makes your environment
more uncertain.

You hear a lot of talk out of Congress
about, you know, the economic slowdown.
And we understand there’s an economic
slowdown, and we’re concerned about the
economic slowdown. But one of the things
that they can do to help make sure that this
economy is a—recovers like we believe it will
is to cut—mabke the tax cuts permanent.

Now, our fellow citizens have got to under-
stand that those tax cuts aren’t permanent.
In other words, if Congress allows them to
expire, here are the consequences. Now, first
of all, taxes go up by an average of $280 bil-
lion a year. And I promise you, there’s going
to be a $280 billion expansion of government
to couple that—those tax increases. And the
fundamental question is, who would you
rather have spending your money, you or the
Congress? I would strongly suggest the an-
swer is you. [ Laughter]

A family of four with $50,000 in income
will pay $2,155 more in taxes. That may not
sound like a lot to folks who are throwing
around a lot of big numbers in Washington.
It means a lot if you're trying to save for your
family. It means a lot if you're worried about
gasoline prices. It means a lot if youre a
hard-working American family. That’s a lot
of money.

If you're a family of four with a $60,000
income, youll pay $1,900 more in taxes.
Overall, 43 million families with children will
face a tax increase of $2,323 on average.

Our philosophy is, not only does the econ-
omy benefit when taxes are low, we believe
American families benefit when they have
more money to spend. And it’s that collective
wisdom of individual Americans that really
define the course for our country. And there
really is, kind of, talks about the philosophical
divide we face. Who is more wise, the Con-
gress or the individual? We trust the indi-
vidual. We trust that individual to make the
proper decisions for their family.

Now, people say, there’s got to be basic
services out of government. Absolutely. But
we got plenty of money in Washington. What
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we need is more priority. People got to set
the priorities. Government can't try to be all
things to all people. Government has got to
also understand that when someone’s work-
ing hard, the more money they have in their
pocket, the better off the country is.

I want to talk about small businesses. Sev-
enty percent of new jobs are created by small
businesses. It’s really an important part of
the American economic scene. As a matter
of fact, it's an important part of a hopeful
America. Isn’t it wonderful to have a country
where people can come and have a dream
and work hard and own their own business?

And so that’s why throughout this adminis-
tration we've been promoting the ownership
society. I love it when I mean—I meet own-
ers of a business. Many of them happen to
be formed around a kitchen table. And you
meet these men and women, and they just—
with such pride, they tell you about their
company, and they tell you about their em-
ployees, and they tell you how proud they
are of being able to make it.

Well, it just turns out that 75 percent of
the taxpayers who benefited from the reduc-
tion of the top bracket were small-business
owners. So when you hear people say, “We're
just going to tax the rich,” American citizens
have got to understand, because of the way
these small businesses are set up, that they
pay taxes at the individual income tax rate.
And so when you hear “tax the rich,” you're
really talking about taxing mom and pop
businesses. If 70 percent of the new jobs in
America are created by small businesses, why
would you want to take money out of their
treasury? Why wouldn’t you want to encour-
age them to thrive by letting them keep more
of their hard-earned dollars?

If Congress doesn’t act, 27 [sic] small-busi-
ness owners will face a tax increase of $4,066
on average. In other words, that $4,000, on
average, for the small businesses won't be
available for investment, won’t be available
for programs that help their employees, will
make it harder for them to compete.

And so I want to thank you all for your
steadfast support of the American people and
the American small-business owner by work-
ing to keep taxes low.

Today the Senate is debating a bill called
the Warner-Lieberman bill, which would im-
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pose roughly $6 trillion of new costs on the
American economy. There is a much better
way to address the environment than impos-
ing these costs on the job creators, which will
ultimately have to be borne by American
consumers. And I urge the Congress to be
very careful about running up enormous
costs for future generations of Americans.

We'll work with the Congress, but the idea
of a huge spending bill fueled by taxes—in-
creases—isn't the right way to proceed. And
the right way for Congress to proceed on
taxes in general is to send a clear message
that these tax relief we passed need to be
made permanent.

Thank you for your interest. Thank you for
your concern about our fellow citizens. God
bless you.

NoTE: The President spoke at 11 a.m. in Room
450 of the Dwight D. Eisenhower Executive Of-
fice Building. In his remarks, he referred to Law-
rence B. Lindsey, president and chief executive
officer, the Lindsey Group; Robert Carroll, vice
president for economic policy, the Tax Founda-
tion; John Rutledge, chairman, Rutledge Capital;
and Martin A. Regalia, vice president for eco-
nomic and tax policy and chief economist, U.S.
Chamber of Commerce.

Statement on the Situation in
Zimbabwe
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The continued use of Government-spon-
sored violence in Zimbabwe, including un-
warranted arrests and intimidation of opposi-
tion figures, to prevent the Movement for
Democratic Change from campaigning freely
ahead of the June 27 Presidential runoff elec-
tion is deplorable. We call on the regime to
immediately halt all attacks and to permit
freedom of assembly, freedom of speech, and
access to the media. We urge the Southern
African Development Community, the Afri-
can Union, the United Nations, and other
international organizations to blanket the
country with election and human rights mon-
itors immediately.

We also are concerned by reports that mis-
guided Government policies are projected to
result in one of the worst crop harvests in
Zimbabwean history. While Robert Mugabe



